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ABSTRACT

This study analyzes the activities of the informal sector and their impact on the economy of Idah. This analysis was dependent on data obtained from the administration of questionnaire that was designed to elicit information on the socio-economic attributes of the informal sector practitioners and other issues relating to the informal sector activities. For the purpose of this study, Idah was divided into seventeen neighbourhood clusters out of which five with high density of informal sector activities were purposive selected for in-depth study. The informal activities in the selected neighbourhoods were grouped into three based on their operational small-scale enterprise for proper analysis (manufacturing, services and marketing). The data was analyzed using ANOVA and chi-square test. The result indicated that there is no significant variation between the informal economy and the economy of the town (>F=0.7144, table value of 102.43 at 0.05 degree of significance). The result further indicates that the effect of location on the enterprise is significant from the chi-square test value of 30.909 at a degree of significance of 5 with P-value of 9.672e-06 and a table value of 11.0705. The study recommends a review of the plan of the area to reflect the principles of land use zoning so as to enhance the activities of the informal enterprise as well the economy of the town.  
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