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ABSTRACT

The empirical evidence from literature on the link between exchange rate behavior and macroeconomic variables has been inconclusive. The study employed the Vector autoregressive estimator to examine the impact of macroeconomics variables on exchange rate changes in Nigeria during 1986-2013.The co-integration result reveals that long run relationship exist between exchange rate and macroeconomic variables in Nigeria and that exchange rate do granger cause some macroeconomic variables in Nigeria. The study therefore suggests an efficient management of foreign exchange to enhance the performance of macroeconomic variables.
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